
y</6^ 

KISATCHBE-DELTA REGIONAL PLANNING 

AND DEVELOPMENT DISTRICT, INC. 

ANNUAL FINANCIAL REPORT 

FOR THE YEAR ENDED JUNE 30,2009 

Under provisions of state iaw, this report is a public 
document. Acopy of the report has been subnnitted to 
the entity an6 other appropriate public officials. The 
report is available for public inspection at the Baton 
Rouge office ofthe LegislativeAuditor and, where 
appropriate, at the office of the parish clerk of court. 

Release Date I l ^ ^ l / ^ 



Table Of Contents 

INDEPENDENT AUDITORS' REPORT 1 - 2 

REOUIRED SUPPLEMENTAL INFORMATION 
Management's Discussion And Analysis 3 - 6 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
Statement Of Net Assets 7 
Statement Of Activities 8 

FUND FINANCIAL STATEMENTS 
Govemmental Funds 

BalanceSheet 9 
Reconciliation of Fund Balances on the Balance Sheet for Govemmental 

Funds to Net Assets of Govemmental Activities on the Statement of 
Net Assets 10 

Statement of Revenues, Expenditures and Changes in Fund Balance 11-12 
Reconciliation ofthe Statement of Revenues, Expenditures, and Changes in 

Fund Balance of Govemmental Funds to the Statement of Activities 13 
Notes to Fmancial Statements 14-22 

SUPPLEMENTAL FINANCIAL INFORMATION 
Combining Statement of Revenue, Expenditures and Changes in Fund Balances 23 

OTHER REPORTS 
Report On Intemal Control Over Financial Reporting And On Compliance And 

Other Matters Based On An Audit Of General Purpose Fmancial Statements 
Performed In Accordance With Govemment Auditing Standards 24 - 25 

Schedule Of Findmgs and Questioned Costs 26 
Management's Corrective Action Plan 27 
Schedule of Prior Year Findings and Questioned Cost 28 



JOHN S. ROZIER, IV, CPA 
MARKS. MCKAY, CPA 

LBEW. WILLIS, CPA 
STEVEN E. KIMBALL, CPA 
RHONDA L. RACHAL, CPA 

Rozier, Harrington & McKay 
Certified Public Accountants 

1407 Peterman Drive • Alexandria, Louisiana 71301 
MAILING ADDRESS 

Post Office Box 12178 
Alexandria, Louisiana 71315-2178 

Telephone (318) 442-1608 
Telecopier (318) 487-2027 

M. DALE HARRINGTON, CPA 
RETIRED-2005 

December 18,2009 

INDEPENDENT AUDITORS' REPORT 

Kisatchie Delta Regional Planning and 

Development District, Inc. 
Alexandria, Louisiana 

We have audited the accompanying financial statements ofthe governmental activities, each major 
fund, and the aggregate remaining fund information of the Kisatchie Delta Regional Planning and 
Development District, Inc. as of and for the year ended June 30, 2009, which collectively comprise 
the District's basic financial statements as listed in the table of contents. These fmancial statements 
are the responsibility of Kisatchie Delta's management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in the Government 
Auditing Standards, issued by the Comptroller General ofthe Unhed States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatements. An audit includes examining, on a test basis, evidence 
supportmg the amounts and disclosures in the fmancial statement. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable basis for 
our opinion. 

In our opinion the fmancial statements referred to above present fairly, in all material respects, the 
respective financial position of the govemmental activifies, each major fund, and the aggregate 
remaining fund information ofthe Kisatchie Delta Regional Planning and Development District, Inc, 
as of June 30, 2009 and the respecfive changes in financial posifion, thereof for the year then ended 
in conformity with accounting principles generally accepted in the United States. 

The management's discussion and analysis listed in the accompanying table of contents is not a 
required part of the financial statements but is supplementary information required by accounting 
principles generally accepted in the United States of America, We have applied certain limited 
procedures, which consisted principally of inquires of management regarding the methods of 

- M e m b e r s -
American Insti tutD of CertHIed Public Accountants • Socfety of Louisiana, CPAs 
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measurement and presentation of the required supplemental informafion. However, we did not audit 
the information and express no opinion on it. 

In accordance with Goverrmient Auditing Standards, we have also issued our report dated December 
18, 2009 on our consideration ofthe Kisatchie Delta's intemal control over financial reporfing and 
our tests of its compliance vrith certain provisions of laws, regulations, contracts and grants. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards 
and should be read in conjimction with this report in considering the results of our audit. 

Our audit was conducted for the pxnpose of forming an opinion on the financial statements that 
collectively comprise Kisatchie-Delta's basic financial statements. The combining financial 
statements listed in the table of contents are presented for the purpose of addifional analysis and are 
not a required part of fiie financial statements of the Kisatchie Delta Regional Planning and 
Development District, Inc. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and, in our opinion, is fairly presented in all material 
respects m relation to the basic fmancial statements taken as a whole. 

ROZIER, HARRINGTON & McKAY 
Certified Public Accountants 
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KISA TCHIE'DEL TA 
REGIONAL PLANNING AND DEVELOPMENT DISTRICT, INC. 

Management's Discussion and Analysis 
For the Year Ended June 30, 2009 

This secfion of Kisatchie-Delta Regional Planning and Development District's annual fmancial 
report presents our discussion and analysis of the District's financial performance during the year 
ended June 30, 2009. 

OVERVIEW O F FINANCIAL STATEMENTS 

The basic financial statements include govemment-wide financial statements and fund financial 
statements. These two types offinancial statements present Kisatchie-Delta's financial posifion and 
results of operations fiom differing perspecfives, which are described as follows: 

Government-Wide Financial Statements 
The govemment-wide financial statements report information about Kisatchie-Delta as a whole using 
accounting methods similar to those used by private-sector companies. These report all revenues and 
expenses regardless of when cash is received or paid. Furthermore, fiie govemment-wide statements 
mclude all of Kisatchie-Delta's assets and all of it's liabilities (including long-term debt). Expenses 
incurred in connection with the operafion of Kisatcliie-Delta's programs are reported as 
govemmental acfivities. The governmental activities are fmanced by grants, fees and membership 
dues. 

Fund Financial Statements 
Fund financial statements provide detailed information regarding Kisatchie-Delta's most significant 
activities and are not intended to provide information for Kisatchie-Delta as a whole. Funds are 
accounting devices that are used to account for specific sources offunds. Kisatchie-Delta's funds are 
all classified as govemmental funds. These funds are used to account for essentially the same 
functions that are reported as govemmental acfivifies in the govemment-wide financial statements. 
However, unlike govemment-vride financial statements, the govemmental funds use a modified 
accrual basis of accounfing that provides a short-term view of Kisatchie-Delta's finances. Assets 
reported by govemmental funds are limited to amounts that are available for current needs. In 
addition, liabilities are limited to amounts that are expected to be paid fi"om currently available 
assets. 

FEVANCIAL ANALYSIS O F KiSATcmF-nFTTA AS A W H O L E 

Govemment-wide financial data for Kisatchie-Delta are presented as follows: 

Net Assets 
A condensed version ofthe govemment-vride Statement of Net Assets is presented as follows: 



KISA TCHIE-DEL TA 
REGIONAL PLANNING AND DEVELOPMENT DISTRICT. INC. 

Management's Discussion and Analysis 
For the Year Ended June 30, 2009 

June 30, 
2009 2008 

Assets: 
Current and Other Assets 
Capital Assets 
Total Assets 

Liabilities: 
Current and Other Liabilifies 
Long-term Liabilities 
Total Liabilities 

Net Assets: 
Invested in Capital Assets 
Unrestricted 
Total Net Assets 

$ 778,633 
4,666 

783,299 

79,915 
1,059,536 
1,139,451 

4,666 
(360,818) 

$ (356,152) 

% 865,566 
4,759 

870,325 

93,913 
1,130,491 
1,224,404 

4,759 
(358,838) 

$ (354,079) 

In order to promote economic development, Kisatchie-Delta has borrowed $2,000,000 from the 
USDA's Intermediary Relending Program (IRP) for the purpose of establishing a revolving loan 
fund. Kisatcliie-Delta's IRP loan program has originated numerous loans and these loans have 
experienced a substantial rate of default. Due to losses associated with these problem loans, 
liabilities currently exceed assets and Kisatchie-Delta has a substantia] deficit in unrestricted net 
assets. However, long-term liabilifies are payable in annual installments, which are due over a series 
of years. Since, payments are stmctured over a series of years, Kisatchie-Delta has sufficient 
resources on hand to meet its ongoing obligations for the foreseeable future. 

Changes in Net Assets 
A condensed version of the govemment-wide Statement of Changes in Net Assets is presented as 
follows: 



KISA TCHIE-DEL TA 
REGIONAL PLANNING AND DEVELOPMENT DISTRICT. I N C 

Management's Discussion and Analysis 
For the Year Ended June 30, 2009 

June 30, 
2009 

Revenues: 
Program Revenue: 

Charges for Services 
Operatmg Grants and 

Contributions 
General Revenue: 

Membership Dues 
Miscellaneous 

2009 

$ 43,526 $ 

142,436 

31,782 
41,840 

2008 

78,044 

122,906 

48,760 
43,548 

Total Revenue 259,584 293,258 

Program Expenses: 
General Govemment 

Finance & Administrafive 46,855 54,469 
Economic Development 

Federal Procurement 
EDA Regional Plarming 
Business Loans 
Assistance to Local Govemments 
Rural Business Enterprise 
Renewal Community Projects 
Delta Regional Assistance 

67,619 
61,286 
40,262 

7,755 
21,105 
6,796 
9,979 

57,517 
69,500 
51,061 

— 

— 

9,948 
15,089 

Total Expenses 

Change in Net Assets 
Net Assets Beginning 

261,657 

(2,073) 
(354,079) 

257,584 

35,674 
(389,753) 

Net Assets Ending $ (356,152) $ (354,079) 

As presented above, Kisatchie-Delta's expended resources received with only a slight over run. 
Resuhs for the year essentially represented a break even for current operafions. 

FINANCIAL ANALYSIS O F KISATCHIE-DELTA'S FUNDS 

Acfivity for Kisatchie-Delta's major funds and the aggregate remaining funds is presented as 
follows: 

.5-



KISA TCHIE-DEL TA 
REGIONAL PLANNING AND DEVELOPMENT DISTRICT. INC. 

M a n a g e m e n t ' s D i scuss ion a n d Analys i s 
F o r t h e Year E n d e d J u n e 3 0 , 2 0 0 9 

General Fund 
EDA 
Intermediary Relending 
Federal Procurement 
Rural Business Enterprise 
Renewal Community 
Cottonport Infrastmcture 
Otiier Govemmental Funds 
Total 

Revenues 

$ 76,800 
50,000 
35,347 
55,911 
19,517 
7,295 

— 
14,713 

$ 259,583 

Expenditures 

$ 63,190 
61,286 
95,081 
67,619 
23,105 

6,796 
7,755 
9,979 

$334,811 

Other 
Sources 

And Uses 

$ (30,000) 
18,000 

— 
12,000 

— 
— 
— 

$ 

Excess 
(Deficiency) 

$ (16,390) 
6,714 

(59,734) 
292 

(3.588) 
499 

(7,755) 
4,734 

$ (75,228) 

The General Fund balance decreased as a result of transfers to provide matching funds to the EDA 
and Federal Procurement programs. 

The Intermediary Relending Program experienced a deficiency because principal payments on long-
term debt are reported as expenditures by the govemmental funds. For the year ended June 30, 2009, 
principal payments totaled $70,253. In addifion, the Intermediary Relending Program recovered loan 
losses totaling $7,996 as a result of payments received on loans previously written off. 

GENERAL FUND BUDGET H I G H L I G H T S 

Kisatchie-Delta is a non-profit organization govemed by a Board of Directors that is appointed by 
various govemmental units. Since it is organized as a nonprofit organization, Kisatchie-Delta is not 
required to adopt or amend budgets for its funds and no budget comparisons are presented. 

CAPITAL ASSET ADMINISTRATION 

Capital asset activity for the year ended June 30, 2009 consisted of the depreciation of office 
equipment and software ufilized to administer cunent grant programs. Additional software is 
currently in development and expected to be placed in service in 2010. 

D E B T ADMINTSTRATION 

For the year ended June 30, 2009, debt activity was limited to the contractual maturity of existing 
obligations and changes in compensated absences. 

FACTORS EXPECTED TO EFFECT FUTURE OPERATIONS 

At the present fime, no significant factors are expected to effect further operafions. 

•6 -



KISA TCHIE-DEL TA 
REGIONAL PLANNING A N D DEVELOPMENT DISTRICT. I N C 

S ta temen t o f Ne t Asse ts 

June 30 , 2009 

Governmental 
Activities 

Assets 
Cash and cash equivalents $ 530,787 
Accounts receivable 40,850 
Other assets 900 
Loans receivable, net of allowance for loan losses 206,096 
Depreciable capital assets, net 2,666 
Non-depreciable capital assets, net 2,000 

Total assets 783,299 

Liabilities: 
Accounts and other payables 2,320 
Long-term liabilities 

Accrued leave 6,640 
Note Payable-USDA 

Due within one year 70,955 
Due in more than one year 1,059,536 

Total liabilities 1,139,451 

Net Assets 
Invested in capital assets, net of related debt 4,666 
Unrestricted (360,818) 

Total net assets (deficit) 

The accompanying notes are an Integral part of the financial statements. 
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KISA TCHIE-DEL TA 
REGIONAL PLANNING A N D DEVELOPMENT DISTRICT. INC. 

Reconcil iat ion o f Fund Balances on t i ie Balance Sheet for Govemmental 

Funds to Net Assets o f Governmental Act ivi t ies on the Statement Net Assets 

June 30, 2009 

Total Fund Balances - Govemmental Funcis S 776,313 

Amounts reported for govemmental activities in the statement of net assets are 
ciifferent because: 

Long temi liabilities are not due and payable in the current period and 

therefore Ihey are not reported in the Govemmental Fund Balance Sheet (1,137,131) 

Capital assets used in govemmental activities are not financial resources and 
therefore are not reported in the funds. 4,666 

Net Assets of Govemmental Activities £ (356.152) 

The accompanying notes are an integral part of the financiai statements. 
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KISA TCHIE-DEL TA 
REGIONAL PLANNING AND DEVELOPMENT DISTRICT. I N C 

Reconc i l ia t ion o f t h e S ta tem en t o f Revenues, Expendi tures, a n d Changes in 

F u n d Balance o f G o v e m m e n t a l Funds to the S ta temen t o f Ac t i v i t i es 

Year Ended June 30, 2 0 0 9 

Net change in fund balances or Govcrnmenlal Funds S (75,228) 

Amounts reported for Bovcmmcnlnl activities in Uic stulemcnl of 

activities are difTcrcnt becouse; 

Governmental fiinds report copital outlays as expenditures. However, in the 

stalement of acliviiies the cosl of those assets is allocated over 

estimated useful lives and reported as depreciation expense. Capital 

outlays and dcprcciailon arc presented os folio\vs: 

Capital Outlay 2,000 

Depreciation (2,093) 

Repayment of debt principal is an expenditure in the governmental funds, but 

the repayment reduces long-term liabilities in the statement of net assets. 73,248 

Change in nei assets ofgovcmmental activities S (2.073) 

The accompanying notes are an Integral part of the financial statements. 
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KIsatchle-Delta 
Regional Planning and Development Distr ic t 

Notes to Financial Statements 
June 30, 2009 

N O T E 1 - SUMMARY O F SIGNIFICANT ACCOUNTING POLICIES 

Kisatchie-Delta Regional Planning and Development District, Inc. is a non-profit organization 
organized under the Laws of the State of Louisiana. The District represents a portion of Central 
Louisiana that includes eight (8) parishes, Kisatchie-Delta is govemed by a Board of Directors and 
members of the Board are appointed by tlie goveming bodies of various political subdivisions tliat lie 
within the boundaries ofthe District. 

Kisatchie-Delta was organized in order to promote economic development and alleviate 
unemployment. Its activities are financed by Federal and State grants, as well as support from local 
govemmental units. Since Kisatchie-Delta is financed by govemmental sources and, since its Board of 
Directors is appointed by various local govemments, Kisatchie-Delta is considered to be a quasi-
governmental unit for financial reporting purposes. The accompanying financial statements were 
prepared in conformity with generally accepted accountmg principles for govemmental units. 

The following is a summary of certain significant accounting policies and practices: 

Financial Renorting Entitv 
Kisatchie-Delta is considered a legally separate stand-alone govemment as defmed by Statement No. 14 
of the Govemmental Accounting Standards Board. The reporting entity is composed of the activities 
that are under the direct control of the Board of Dhectors. Kisatchie-Delta is not financially 
accountable for any organizations that maintain separate legal standing; therefore, it has no component 
units. 

Basic Financial Statements 
All of Kisatchie-Delta's operations are classified as govemmental activities. Govemmental activities 
involve govemment services that are normally supported by intergovemmental revenues and certain 
fees. The basic fmancial statements include both govemment-wide and fund financial statements. 
The govemment-wide and fund financial statements present the District's financial position and 
results of operations from differing perspectives which are described as follows: 

Government-Wide Financiai Statements 
Tlie Statement of Net Assets and the Statement of Activities display information 
about Kisatchie-Delta as a whole. The effect of interfund activity is eliminated from 
these financial statements. Furthermore, govemment-wide financial statements 
exclude any fiduciary activities which are reported in the fund financiai statements. 

Program revenues reported in the Statement of Activities consist of amounts that are 
directly associated with a govemmental service. Program revenues include charges for 
services, fees, contributions associated with a particular fiinction and most grants. 

-14-



KIsatch le-Del ta 
Regional Planning and Development Distr ict 

Notes to Financial Statements 
June 30, 2009 

Fund Financial Statements 

Fimds are separate accoimting entities that are designed to assist with demonstrating 
legal compliance and segregating transactions by activity. Major individual funds are 
reported as separate columns in the fund financial statements. The District's major 
funds are described as follows: 

• General Fund - Tlie general fiind is tlie primary operating fund and is used to 
account for all govemmental activities that are not required to be presented 
elsewhere. 

• EDA - This fimd accounts for activity related to regional planning activities 
supported by EDA grants and local matching funds. 

• Intermediary Relending - This fund accounts for revolvmg loan activity that is 
fmanced by a loan from the United States Department of Agriculture. 

• Federal Procurement - This fund accounts for assistance provided to businesses that 
are interested in doing business with federal agencies. Federal procurement is 
financed with grant fimds provided by tlie Louisiana Productivity Center and local 
matching funds. 

• RBEG - Fund established to account for resources devoted to provide the training 
and development of rural entrepreneurs, 

• Renewal Community - Fund established to account for resources devoted to 
administering programs associated with the Central Louisiana Renewal Community. 

• Cottonport Infrastmcture - Fund established to account for assistance provided to 
Town of Cottonport to administer grant fiindmg for public works project. 

Basis Of Accounting and Measurement Focus 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accoimts and reported in the financial statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied. The basis of accounting and 
measurement focus used for various financial statement presentations are described as follows; 

Financial Statement Presentation Basis of Accounting Measurement Focus 
Govemment-Wide Financial Statemenis Acci^al Basis Economic Resources 
Fund Financial Statements Modified Accrual Basis Current Financial Resources 

Under the accrual basis of accounting and the economic resources measurement focus, revenues are 
recorded when eamed and expenses are recorded when a liability is incurred. 

Under the modified accrual basis of accounting and the current financial resources measurement 
focus revenue is recognized when it is considered measurable and available. Revenue is considered 
available if it is collected within 90 days of year end. In addition, expenses are generally recorded 
when a liability has been incurred. Furthermore, when the current financial resources measurement 

-15-



KIsatch le-Del ta 
Regional Planning and Development Distr ict 

Notes to Financial Statements 
June 30, 2009 

focus is used, amounts recorded as assets exclude capital assets and the acquisition of capital assets 
is treated as an expenditure. In addition, long-term debts are excluded from amounts reported as 
liabilities. Proceeds from issuing long-term debt is reported as an other financing source and 
repayment of long-term debt is reported as an expenditure. 

Accumulated Unpaid Vacation 

Tlie District's employees eam from one to one and a half hours of vacation pay for every twenty hours 
worked depending upon tiieir length of service. Vacation time not taken may be carried forward to 
subsequent periods; but upon termination, no more than thirty days of accmed vacation will be paid to 
the employee. Eamed vacation has been charged to the fimds based on tlie same allocation as regular 
salary. 

Capital Assets 

Capital assets include significant acquisitions of equipment that are expected to remain in service for a 
period of years. Capital assets are reported in the government-wide financial statements but are excluded 
from the ftmd financial statements. Instead, the funds report the acquishion of capital assets as 
expenditures rather tlian asset acquisitions. Capital assets are depreciated using the straight-line method 
and useful lives ranging from 5 years to 7 years. 

Interfund Receivables And Payables 

Amounts of cash held or disbursed by the General Fund on behalf of other funds are recorded as 
Interfimd Payables and Receivables. Tliese Interfund Payables and Receivables are eliminated from the 
govemment-wide fmancial statement presentation. 

Loans and Allowance for Loan Losses 

Loans are reported at the amount of unpaid principal reduced by an allowance for loan losses. The 
allowance for loan losses is based on an amount that management believes will be adequate to absorb 
potential losses on existing loans. The allowance is established through a provision for loan losses 
charged to expenditures. Loans are charged against the allowance for loan losses when management 
believes that the collectability of principal is unlikely. 

Cash And Cash Equivalents 

Cash mcludes amounts in demand deposits, interest-bearing demand deposits, and money market 
accounts. Cash equivalents include amounts in tune deposhs and those investments with original 
maturities of 90 days or less. Under state law, the District may deposit funds in demand deposits, 
mterest-bearing demand deposits, money market accounts, or time deposits with state banks organized 
under Louisiana law and national banks having their principal offices m Louisiana. 

Credit risk associated witii bank deposits is limited by requiring fiscal agent banks to pledge 
securities as requhed by State Law. Furthermore, interest rate risk associated with certificates of 
deposits is typically mitigated by purchasing instruments that mature in one year or less. 

-16-



Kisa tch ie -De l ta 
Regional Planning and Development Distr ict 

Notes to Financial Statements 
June 30, 2009 

Use Of Estimates 
The preparation of fmancial statement in conformity with generally accepted accoimting principles 
requhes management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

Budgets 
As discussed previously, Kisatchie-Delta is organized as a non-profit corporation rather than a 
political subdivision. Accordingly, Kisatchie-Delta is not required to prepare a formal budget or 
present budget comparisons with its financial statements. 

N O T E 2 - INTERNAL BALANCES AND ACTIVITY 

The interfiind receivables and payables at June 30,2009 are as follows: 

General Fund 
Special Revenue Funds: 

Economic Development Administration 
Intermediary Relending 
Federal Procurement 
Rural Business Enterprise 
Renewal Community 
Cottonport Infrastmcture 
Other Governmental Funds 

Total 

Interfund 
Receivables 

$ 20,438 

22,479 
— 

15,294 
— 

— 
— 

8,015 
$ 66,226 

Interfund 
Payables 

$ - -

— 

30,875 

7,339 
16,554 
7.724 
3,734 

$ 66,226 

Various funds deposit cash into a single banlc account and money is disbursed from the account on 
behalf of these fimds. This commingling of resources results in tiie interfund receivables and 
payables presented above. 

Operating transfers for the year ended June 30, 2009 are presented as follows: 
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General Fund 
Special Revenue Funds: 

Economic Development Admin 
Federal Procurement 
Other Govemmental Funds 

Total 

Operating 
Transfers In 

$ ™ -

18,000 
12,000 

$ 30,000 

Operating 
Transfers Out 

$ 30,000 

$ 30,000 

$ 

$ 

Net 

(30,000) 

18,000 
12,000 

— 

« 

The transfers described above were made in order to provide matching funds requned by certain 
grants. The general fund transferred $30,000 provided by membersliip dues to various programs. 
Recipients of these transfers included Economic Development Administration and Federal 
Procurement. 

N O T E 3 - CAPITAL ASSETS 

Changes in capital assets are presented as follows: 

Beginning Ending 
Balance Additions Disposals Balance 

Depreciable Capital Assets 
Fumiture, Fbctures and Equipment $ 31,010 $ — $ — $ 31,010 
Leasehold Improvements 10,554 — — 10,554 
Accumulated Depreciation 
Total 

Non Depreciable Capital Assets 
Software In Development 

(36,805) (2,093) 
$ 4,759 $ (2,093) $ 

$ —- $ 2,000 $ 

(38,898) 
— $ 2,666 

— $ 2,000 
Total ^ $ — $ 2,000 $ — $ 2,000 

Depreciable capital assets are limited to fiimiture, fixtures, equipment and improvements used in the 
administration of Kisatchie-Deha's activities. Accordingly, depreciation expense is reported in the 
accompanying govemment-wide financial statements as a finance and administrative expense. Non 
depreciable capital assets consist of software in development. The custom software being developed 
by an outside vendor is expected to be placed m 2010. 

N O T E 4 - INTERMEDIARY RELENDING PROGRAM 

Kistachie-Delta has been selected to participate in the Intermediary Relending Program sponsored by 
the United States Department of Agriculture. As an intermediary, Kisatchie-Delta has borrowed 
$2,000,000 from the Farmers Home Administration at an interest rate of one percent (1%). Funds 
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borrowed from the Farmers Home Administration were used to create a portfolio of revolving loans to 
eligible borrowers within the Kisatchie-Delta District. 

As of June 30, 2009, the loan portfolio consist of nine (9) loans that are secured by a variety of 
collateral that includes real estate, equipment and inventories. The amoimt currentiy outstanding is 
presented as follows: 

Loans Receivable $ 262,222 
Allowance for Loan Losses (56,126) 
Loans (net) ^ $ 206,096 

An analysis of activity effecting the allowance for loan losses for the year ended June 30, 2009 is 
presented as follows: 

Allowance For Loan Losses: 
Balance, Beginning ofthe Yeai 
Provision for Bad Debts 
Loans Charged Off 
Recoveries 
Balance, End ofthe Year 

NOTE 5 - L O N G - T E R M D E B I 

The following is a summary of long-term debt transactions fc 

Accrued 
Leave 

Liability 

Beginning of Year 
Additions 
Long-term Debt Retired 
End of Year 
Due Witiiin One Year 
Due in More Than One Year 

$ 9,635 

2,995 
6,640 

$ 6,640 

$ 

$ 

)r the year ended. 

Farmers Home 
Administration 

$ 1,200,744 

70,253 
1,130,491 

70,955 
$ 1,059,536 

64,122 

(7,996) 
56,126 

lune 30, 2009 

Total 

$ 1,210,379 

73,248 
1,137,131 

70,955 
$ 1,066,176 

Notes payable at June 30, 2009 are comprised ofthe following general obligations: 
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A $2,000,000 loan from tiie USDA at 1% for tiie purpose of 
financing Kisatchie-Delta's participation in the Intermediary 
Relending Program. Interest is due in serai-aimual 
installments beginning July 8, 1994, Principal and interest 
will be paid in a series of equal installments beginning 
February 8, 1997 and continuing for a period of thirty (30) 
years. The note is secured by BCJsatchie-Delta's intermediary 
loan portfolio. $ 1,130,491 

Since Kisatchie-Delta's general obligations were incurred to finance the IRP loan program, the IRP 
loan fund has provided resources to service die general obligation debt. In addition, interest incurred in 
connection with tlie general obligations has been reported in the Statement of Activities as a business 
loan program expense. For the year ended June 30, 2009, the business loan program expenses included 
interest expense totalmg $12,007. 

Compensated absences are usually liquidated by Kisatchie-Delta's general fund 

Future payment of principal and interest on outstandmg general obligations is presented as follows: 

Year Ended June 30'" 

2010 
2011 
2012 
2013 
2014 
2015-2019 
2020-2024 
Total 

Principle 

70,955 
71,665 
72,381 
73,105 
73,836 

380,405 
388,144 

$ 1,130,491 

Interest 

11,305 
10.595 
9,879 
9,155 
8,424 

30,895 
11,490 

$ 91,743 

Total 

82,260 
82,260 
82.260 
82,260 
82,260 

411,300 
399,634 

$ 1,222,234 

N O T E 6 - ACCOUNTS RECEIVABLE 

Accounts receivable at Jime 30, 2009 are presented as follows: 

Grant contracts $ 24,825 
Service fees 16,025 
OUier — 
Total $ 40,850 

NOTE 7 - COMPENSATION O F BOARD MEMBERS 

During the year, no compensation was paid to any member ofthe District's Board of Directors. 

-20-



Kisa tch ie -De l ta 
Regional Planning and Development Distr ic t 

Notes to Financial Statements 
June 30, 2009 

NOTE 8 - CASH 

At June 30, 2009 tiie District's cash balances totaled $530,787 (Book Balance) and $541,725 (Banlc 
Balance). The bank balance of is secured by FDIC insurance totaling $306,216 and collateralized by 
pledged securities held by the custodial bank in the name ofthe fiscal agent bank with a market value at 
June 30, 2009 of $627,502. Even though the pledged securities are held in the name ofthe fiscal agent 
bank, State law imposes a statutory requirement on the custodial bank to advertise and sell the pledged 
securities within 10 days of being notified that the fiscal agent has failed to pay deposited ftjnds on 
demand. 

A portion ofthe bank balance was held in an account that was not insured or collateralized by pledged 
securities. The portion of deposits that were unsecured at June 30,2009 totaled $2,665. 

NOTE 9 - RISK MANAGEMENT: 

Kisatchie-Deha is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. These risks of loss are 
covered by a comprehensive commercial insurance policy and workers compensation insurance. 
Claims resulting from these risks have historically not exceeded insurance coverage. 

N O T E 10 - FUND BALANCES 

At June 30,2009, the following fimds reported deficit balances: 

Enterprise Zone $ 3,352 
Cottonport Infrastructure 7,755 
Pineville Infrastmcture 382 
RBEG 5,492 
Renewal Community 9,285 
Total Deficits $ 26,266 

The General Fund will provide operating transfers to eliminate any deficit that cannot be eliminated 
through ordinary operations. 

NOTE 1 1 - L E A S E 
The lease agreement executed by Kisatchie-Delta to acquire office facilities necessary for operations 
expired during tiie current year. The obligation for rental payments is limited to monthly basis until 
the terms of a new lease agreement have been reached. For the year ended June 30, 2009, lease 
expenditures totaling $10,200 were incurred and reported as finance and administration 
expenditures. 
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NOTE 1 2 - L I T I G A T I O N 

Kisatchie-Delta is named as a defendant in pending litigation; however, due to limited discovery an 
estimate of possible loss carmot be made at this time. 
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December 18, 2009 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLLANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Kisatchie-Deha Regional Planning 
and Development District 

Alexandria, Louisiana 

We have audited the accompanying financial statements of the govemmental activities, each major 
fimd and the aggregate remaining fimd mformation of the Kisatchie-Delta Regional Planning and 
Development District, as of and for the year ended June 30, 2009 which collectively comprise 
Kisatchie-Delta's basic financial statements and have issued our report thereon dated December 18, 
2009. We conducted our audit in accordance with audhing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Govemment Auditing 
Standards, issued by the Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 
In planning and performmg our audit, we considered Kisatcliie-Deha's intemal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on tlie effectiveness of 
Kisatchie-Delta's intemal control over financial reporting. Accordingly, do not express an opinion on 
the effectiveness of Kisatchie-Delta's intemal control over fmancial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of perfomiing their assigned fimctions, to prevent or detect 
misstatements on a tunely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects Kisatcliie-Delta's ability to mitiate, authorize, record, 
process, or report financial data reliably in accordance with generally accepted accounting principles 
such that tiiere is more than a remote likelihood that a misstatement of Kisatchie-Deha's financial 
statements that is more than inconsequential wall not be prevented or detected by Kisatchie-Delta's 
intemal control. 

• M e m b e r s -
American Inst i tute off Cortif ied PubUc Accountants • Society of Louisiana, CPAs 
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A material weakness is a significant deficiency or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements v^ll not be 
prevented or detected by Kisatchie-Delta's intemal control. 

Our consideration of intemal control over financial reporting was for the limited purpose described in 
the first paragraph of the this section and would not necessarily identify all deficiencies in intemal 
control that might be significant deficiencies or material weaknesses. We did not identify any 
deficiencies in intemal control over financial reporting that we consider to be material weaknesses, as 
defined above. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Kisatchie-Delta's financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination offinancial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective ofour audit and, accordingly, we do not express 
such an opinion. The results ofour tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards, 

This report is intended solely for the information and use of management and is not intended to be and 
should not be used by anyone otiier than these specified parties. 

ROZIER, HARRINGTON & McKAY 
Certified Public Accountants 
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KISATCHIE-DELTA 
REGIONAL PLANNING AND DEVELOPMENT DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COST 

FOR THE YEAR ENDED JUNE 30,2009 

We were engaged to audit tiie financial statements of Kisatchie-Delta Regional Planning and 
Development District as of and for the year ended June 30, 2009, and have issued our report thereon 
dated December 18, 2009. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and tiie standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General ofthe United States. Our report 
expresses an unqualified opinion on the fmancial statements for the year ending June 30, 2009. 

SECTION I - SUMMARY O F AUDITOR^S RESULTS: 

a. The report on intemal control and compliance material to the financial statements reported the 
following items; 

• Intemal Control ~ There were no reportable conditions 
• Compliance -No noncompliance that is material to the financial statements. 

b. Federal Awards: 

• N/A, Federal Awards received during the year ended June 30, 2009 were not sufficient in 
amount to require a single audit. 

c. Identification of Major Programs: 

• N/A 

SECTION n - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE 

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED 

GOVERNMENTAL AUDITING STANDARDS: 

• None 

SECTION n i - FINDINGS AND OUESTIONED COSTS FOR FEDERAL AWARDS vymcH 
SHALL INCLUDE AUDIT FINDINGS AS DEFINED BY OMB CIRCULAR A-133: 
• None 
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KISATCHIE-DELTA 
REGIONAL PLANNING AND DEVELOPMENT DISTRICT 

MANAGEMENT'S CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED JUNE 30,2009 

SECTION I 
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS. 

No findings were reported in die schedule of findings and 
quesfioned costs. 

Response - N/A 

SECTION n 
INTERNAL CONTROL AND COMPLLWCE MATERIAL TO FEDERAL AWARDS 

No findings were reported in the schedule of findings and 
questions cost. 

Response - N/A 

SECTION m 
M A N A G E M E N T LETTER 

No findings were reported in the schedule of findings and 
quesfions cost. 

Response-N/A 
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SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED JUNE 30,2009 

SECTION I 
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCUVL STATEMENTS. 

No findings of this nature were reported as a result of the 
previous audit. 

Response-N/A 

SECTION n 
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS 

No findings of this nature were reported as a result ofthe 
previous audit. 

Response - N/A 

SECTION m 
MANAGEMENT LETTER 

No findings of this nature were reported as a result ofthe 
previous audit. 

Response-N/A 
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